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SUBJECT: US-USSR CIVIL AIR RELATIONS 

1 . OCTOBER 25 ISSUE OF "BUSINESS WEEK" CONTAINS ARTICLE 
ENTITLED "PAN AM AND AEROFLOT FLY COLLISION COURSE", WHICH 
SUCCINCTLY OUTLINES IMBALANCE QUESTION, PAN AM TICKETING 
PROBLEMS, US POOLING INITIATIVE, AND NOTES "PAN AM AND THE 
CAB ARE DETERMINED TO DEMAND FAIRER TREATMENT." 

2. ARTICLE DESCRIBES NEGATIVE RESULTS OF JUNE 1976 TALKS 

AND US UNWILLINGNESS TO SIGN FREQUENCY AGREEMENT "WITHOUT 
CONCRETE MEASURES TAKEN BY AEROFLOT TO INCREASE PAN AM'S 
SHARE OF THE TRAFFIC." UNNAMED US OFFICIAL IS QUOTED AS 
SAYING, "THEY (THE SOVIETS) HAVE TO MAKE NEXT MOVE." 

ARTICLE FURTHER STATES THAT PAN AM, IN MEANTIME, IS 
CONSIDERING TWO OPTIONS: (A) ACQUIESCENCE TO A REDUCTION 
OF FREQUENCIES AND (B) LIMITATION OF AVAILABILITY OF 
AEROFLOT SERVICES BY RESTRICTING SALES TO PAN AM OFFICES 
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DRACONIAN AND SPITEFUL MEASURE THAT WOULD RESULT IN HARM 
TO INNOCENT US TRAVEL AGENTS." 

3. COMMENT: ARTICLE IS FAIRLY ACCURATE ALTHOUGH WE WOULD 
CONSIDER SECTION 412 ORDER RESTRICTING AEROFLOT SALES AN 
APPROPRIATE ACTION, AND HARDLY "DRACONIAN". CAB VOTED 

TO ISSUE "SHOWCAUSE" ORDER RE RESTRICTIONS OCT. 19 
(DETAILS FOLLOW SEPTEL). 

4. DEPARTMENT POUCHING COPY OF ARTICLE. ROBINSON 
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